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What is Congregant Lending? 
 

Faith-based organizations often fund capital projects by borrowing from their 

congregants and repaying them when the organization receives donations. Similarly, 

Congregant Lending is where an individual lends money to support low-income faith-

based organizations with implementing solar, and Solar Faithful repays lenders with 

revenue from the power produced. Congregant Lenders would be supporting under-

resourced communities by enabling them to install solar, save money on electric bills, 

and reinvest saved funds into their organization. Being a Congregant Lender means 

contributing to a just, clean-energy transition while also receiving a return on your 

investment.  

An individual is not required to be a member of the organization they’re 

supporting in installing solar. Congregant lending is a viable option for those who wish to 

participate in the clean-energy transition but are not in the circumstances to do so, i.e. 

living in an apartment or rental, living in a location not ideal for solar (such as shade 

covered). It is also a beneficial option for those who would like to “pay it forward” and 

support a local faith-based organization or the community at large.  
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How it works: 

1. An individual lends money to Solar Faithful (we suggest a minimum of $5,000) 

2. Solar Faithful combines the loan and our equity to build the solar project 

3. Solar is installed, and the organization saves at least 10% on its electric bills 

4. Solar Faithful pays back the lender monthly over 10 years at a 4.5% interest rate 

 

FAQ’s: 
 

● What kind of organizations would my loan be supporting? 

The organizations that Congregant Lending loans support are faith-based organizations 

that are in low-income communities and/or are too small to be financed by large 

investor groups. Here is a link to examples of the kinds of organizations your loan would 

be supporting. 

 

● What happens to the loan if I die during the 10-year period? 

If you have plans for your assets to carry on to someone else in your will, then this loan 

agreement would pass to your beneficiary. Contrarily, you could instruct in your will that 

the remainder of the loan is given to the congregation that your loan is supporting to 

increase their savings. 

 

● What is the status of the loan if Solar Faithful goes bankrupt during the 10-year 

period? 

If Solar Faithful dissipates, your loan is secured by both the solar equipment on the 

congregation and the contract to purchase the power produced. The assets of SF 

would primarily be sold to the congregations that have solar installed, or secondly, sold 

to third-party solar investors. The proceeds would pay off any outstanding principal as 

much as possible.  

 

● What form of tax reporting will congregant lenders receive? 

Any investor receiving more than $50/yr receives an interest statement. There are 

no other IRS filing requirements. 

 

● What experience does Solar Faithful have with operating and maintaining an 

investment fund? 

The Executive Director of Solar Faithful has over 15 years of experience running a solar 

investment fund. Email rob@solarfaithful.org for more information. 

 

● What is Solar Faithful’s relationship with Michigan Saves? 

http://www.solarfaithful.org/
https://docs.google.com/document/d/1eEvkvaZ0z9sOKNPwr7c7oVgKfiTF5t_T8nHYWybsNdk/edit?tab=t.0
mailto:rob@solarfaithful.org


 

 

 

             1310 11th St, Muskegon, MI 49441 

rob@solarfaithful.org      www.solarfaithful.org             (231) 769-2086 

 

Michigan Saves is the state’s nonprofit Green Bank with a State of Michigan loan 

guarantee as a back-up to lend on renewable energy and energy efficiency 

projects. Michigan Saves received a couple of million dollar grants to set up and 

operate a bridge loan for non-profits. This helps them to carry the cost of the 

incentives between construction and repayment of the incentives by the IRS. We 

expect to take out year-long bridge loans at 4% interest to raise funds for the 

incentives.  

 

● If Solar Faithful is already receiving loans from large banks to finance projects, 

why initiate Congregant Lending? 

Solar Faithful’s mission is to make the clean-energy transition accessible to all, and 

Congregant Lending is a form of financing that aligns with that mission. It supports those 

who wish to participate in the clean-energy transition but are not in the circumstances 

to do so. It also provides Solar Faithful with low-interest lending, a rate at which nearly all 

projects pencil out financially.  

 

● If interest rates rise, can my interest rate also rise? 

This loan has a fixed interest rate. It will not rise or fall if interest rates rise or fall. 
 

● What if I need my money back before the 10-year period is over? 

You may request a loan repayment at any point during the 10-year period, but must 

pay an early withdrawal fee of 3% of the remaining principal left in the loan. 
 

● Can my self-directed IRA be used to lend money to Solar Faithful?  

Yes. 

 

 

Other questions?  

Please contact Rob Rafson at rob@solarfaithful.org. 

http://www.solarfaithful.org/
mailto:rob@solarfaithful.org

